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also	provide	a	good	idea	of	what	prices	people	are	putting	on	used	goods.Spreadsheet	for	Stimating	Noncash	ContributionsSpreadsheet	for	Stimating	Noncash	ContributionsIf	you	have	a	tree	that	you	would	like	to	donate	its	size	to	a	wonderful	organization	please	contact	Community	Harvest	of	Davis	â	www.harvestdavis.org.	To	donate	it	to	agencies
that	feed	needy	people,	you	will	receive	a	charitable	deduction	for	fair	market	value.	of	the	harvest,	as	well	as	making	good	use	of	it!	If	you	donate	an	asset	to	a	non-profit	organization	such	as	clothing,	electronics,	or	furniture,	you	need	to	determine	how	much	it	is	worth	when	you	donate.	You	can	simply	check	to	see	what	similar	items	they	have	sold
for	and	could	use	the	average	price	of	a	couple	of	recent	sales.	In	many	cases,	people	donated	used	items	that	were	useless	or	almost	useless	and	valued	them	for	tax	purposes	as	if	they	were	new.	Tax	preparation	software,	including	TaxCut	by	H&R	Block	and	TurboTax	by	Intuit,	can	provide	donors	with	estimated	values	for	clothing	and	other
household	items	based	on	the	condition	of	each	item.	For	IRS	purposes,	it	means	the	amount	that	“a	willing	buyer	would	pay	and	a	willing	seller	would	accept	for	the	property,	when	neither	party	is	obliged	to	buy	or	sell,	and	both	parties	have	reasonable	knowledge	of	the	relevant	facts”.	In	other	words,	it	is	a	fair	price,	not	too	high	and	not	too	high.
low.	The	IRS	does	not	provide	guidelines	for	determining	what	constitutes	“good	condition	used	or	better”.	However,	some	non-profit	organizations	have	guidelines	that	describe	what	they	will	and	will	not	accept	and	these	may	be	helpful	in	providing	guidance	on	what	the	IRS	may	consider	acceptable.	Example:	Caroline	donates	a	vintage	French
dance	dress	that	to	her	mother	to	her	local	symphony	orchestra.	However,	you	must	have	a	qualified	appraisal	of	the	item's	value	and	must	file	IRS	Form	8283,	Noncash	Charitable	Contributions	with	your	tax	return.	Online	auction	sites,	such	as	eBay,	can	also	provide	guidance	on	what	used	items	are	worth.	Online	valuation	guides.	Household	items
include	furniture,	furnishings,	electronics,	appliances,	linens,	and	other	similar	items.	Moreover,	because	of	past	valuation	abuses	by	taxpayers,	the	IRS	has	imposed	special	rules	for	valuing	some	types	of	property.	Other	than	cash	contributions	of	up	to	$300,	you	can	only	deduct	charitable	contributions	if	you	itemize	your	personal	deductions	instead
of	taking	the	standard	deduction.	Prices	obtained	in	the	past	for	the	sale	of	similar	items	are	always	a	good	indicator	of	value.	Valuation	abuses	by	taxpayers	have	been	widespread	for	donations	of	clothing	and	household	items.	Past	sales	of	similar	items.	Caroline	may	deduct	this	amount,	provided	that	she	files	Form	8283	with	her	tax	return.	Property
Donations	Over	$5,000	For	any	property	donations	worth	$5,000	or	more,	you	must	obtain	a	formal	appraisal	from	a	qualified	appraiser.	You	describe	the	item	being	donated	and	the	program	gives	an	estimate	of	its	value	based	on	surveys	of	thrift	store	sales	and	online	auctions.	The	gown	is	over	30	years	old	and	is	in	poor	condition.	He	decides	this	is
its	fair	market	value	for	tax	purposes.	purposes.
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